
Budget 2015: Transport Allowance
Exer'nption Boubiecn

Ncw Delhi: The Fiuance l\4inistry has r:otilied the increase in tansport allowance
to Rs 1,600 a rnonth from Rs 800 as announced in the BuCget for 2015-15.

As part of his "extension of benefits to middle class tax payers", Finance Minister
Arun Jaitley had doubled the transport allowance exemption to Rs l;600 per
month.

From now onwards, an individuai would get tax relief on Rs 19,200 per year as
compared to Rs 9,600.

The notification issued by the Central Board of Direct Tax (CBDT) further saicl the
exemption lirnit for blind and orthopaedically handicapped to has been doubled to
Rs 3,200 a mondr.

Transport 3lbr.r,ra:1qe is exerapted frorn i.ncorre tax.
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Ilcome Tax Act, 1961 .

Section 80U as on 01/04/2010

' 
.80U, 

Deduction in case ofa person with disability'

'-(11 In computing the total income ofan individual, being a resident, who, at any time during the previous year, is

ccrtified by the medical authority to be a person vrith disabilit", there shall be allolved a deCuction cf a sum of fifty
o thousand rupees :

Providcd that w,here such indivi,lual is a person with severe disabiiity; the pro.:isicr:s of ihis sub-section

shall have effect as if for the rvords "fifty $rousand rupees", 'the words "sevenlv five thousand ruoees" had

beer substi:uted.

\-. hovided firther that for the assessment ye,:rs begian:rg on or after the last day ofApril, 2010, the provisicn

ofthe first provison shall have eifect as if lbr the words "seventy five thousand ripees", the words "one lak}
rupees" had been substituted.

._, very individual claiming a deduction under this section shall fumish a copy of the certificate issued by the

imedicalauthorityin'}teformardmanner,asmaybeprescribed,alongwi'.hthereturnofincomeundersectionl39,in
' respect ofthe irssessrnent year for yvhich the deduction is claimed :

Provided that where the condition of disability requires reassessment of its extent after a period stipulated in

the aforesaid certificate, no deduction under this section shall be allorved for any assessment year relating to any

p_revious year begin:ring after the expiry ofthe privious year during which the aforesaid certificate of disability had

expired, unless anew certificate is obtained &om the medical authority in the form and manner, as may be prescribed.

and a copy thereof is fumishecl along with the retum of income under section 139.

' Explanarion. - For the purposes ofthis section,-

(a) 'disabilitrl' shall have the rneaning assi$ed to it in clause (i) ofsection 2 ofthe Persons with Disabilities

@qual Opportunities, Protection of Rights and Full Participation) Act, 1995 (1 of 1995), and includes "autrsnl",

"cerebral palsy' and'hultiple disabilities" refered to in clauses (a), (c) and (h) ofsection 2 ofthe National Trust for
Welfare ofPersons withAutism, Cerebral Paisy, Mental Retardation and Multiple Disabilities Act; 1999 (44 of 1999);

ft, (b)'lnedical authority'' means the medical authority as refened to in clause (p) of section 2 of rhe Persons

r.iDisabilities@qualOpporhmities,ProtectionofRightsandFullParticipation)Act,.1995(lof1996),orsuch
other medical authority as may, by notification, he specified by the Cenhal Govemment for certity;ng "autism",

"cerebral palsy'', "multiple disabilities", "person with disability'' and "severe disability.:lr'afened to .in clauses (a),

(c), O), C) and (o) of sectioh 2 of the National Trust for Welfare oi Persons with Autism, Cerebral Palsy, Mental

F€tardation and Multiple Disabilities Act, 1999 (44 of 1999);

(c) 'lerson with disabilit/'meaas a person referred to in clause (t)ofsection 2 of the Persons with Disabiliiies

@qual Opportunities, Protection of Rights arid Full Participation) Act, 1995 (l of 1996.), or clause O of section 2 of
the National Trust for Welfare of Persons withAutisnr, Cerebral Palsy, Mental Retardation and Multiple Disabilities
Act, 1999 (44 of I 999);

(d) "person with severe disability'' means-

(i) a person with eighty per cent or more of one or more disabilities, as refened to in sub+ection (4)

ofsection 56 ofthe Persons with Disabilities (Equal Opportuiities, Protection of Rights and Full
Participation) Act, 1995 (l of 1996); or

(ii) a person with severe disability referred to in clause (o) ofsection 2 of the National Trust for

Wolfare or Persons with Autisn, Cerebral Palsy, Mental Retfidation and Multiple Disabilities

Act, 1999 (44 of 1999).

q

I

i

ri
:il


